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1. Leveraging Opportunities and Managing Risks of Climate Change

Low- and middle-income countries need Most climate finance is directed toward

at least $960 billion annually for climate China and AEs with private finance
investments by 2030, with the financial focused on mitigation efforts
sector key to mobilizing private capital. . itigation Advanced
685 bn 1293 bn 578 bn
» Adaptation and resilience financing is AP
vital but insufficient in EMDEs, with only 16% Pl o
of climate finance for adaptation. —— e ECA

Greening financial systems unlocks
iInvestment opportunities and safeguards

against climate risks.
Source: World Bank based on CPI (2023) data
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@uh‘z’ﬁe Toolkits Available for Greening the Financial System

Regional
49 bn

National climate/nature

finance strategy
Ministries, CB

Institutional strategies

CB, regulatory
authorities

Financial sector
strategy
Ministries, CB

TOOLKITS FOR POLICYMAKERS
TO GREEN THE FINANCIAL ETSTEI'”
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International networks
Ministries, CB,
financial regulator

National platform
Ministries, CB,
financial regulator

Build
capacity

Training development
CB, financial regulator

F| transition plans
Ministries, financial
regulator

Supervisory tools &
actions
CB, financial regulator

Climate & env. risk
analysis
CB, financial regulator

Regulation
&
CB activities

Supervisory guidance
CB, financial regulator

Greening CB activities
CB

Monitoring &
verification
3rd party
verifiers/CRAS

Green/sustainable
taxonomy
Ministries, CB,
financial regulator

Disclosure and
reporting
Ministries, CB,
financial regulator

Data provision
Government, data
providers, others

Transparency

Green credit
Supervisors, financial
regulator

Green equity
Supervisors, financial
regulator

Sovereign labelled
bonds
Ministries, DMOs

Corporate labelled
bonds
Financial regulator

Climate risk resilience

Financial instruments markets/products

Public guarantee

schemes
Ministries, NDBs, other
public Fls

Public investment
funds
Ministries

NDFls
Ministries, NDBs, other
public Fls

National green finance
entity
Ministries

Green(ing) public Fls

3. Country Examples for Greening the Financial System

Disclosure

@ Green Taxonomy

Taxonomies to create

@ Strategy

Develop an action plan
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Publicly report on

for financial authorities climate financial risks transparency for
to green the financial _ and opportunities _ _ climate-informed
sector Risk Green Financial investments
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( \ assessment

Evaluate financial risks
posed by climate
change and nature
degradation

Supportthe Central Bank
of Jordaninissuing a
Green Finance Strategy

&

Supportthe Bank Al-
Maghribin conducting a
climate stress test

Instruments

Issue green/ low-
carbon capital market
Instruments to
leverage private capital

Support the Bank Al-
Maghribin drafting
disclosure directives
based on ISSB

Supportthe Development
of the Mexican
Sustainable Taxonomy

Support the Sustainability-
Linked Bond issuance of
Development Bankin
Rwanda
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